MEASURING POVERTY IN SCOTLAND: 

A SEMINAR FOR USERS OF INCOME AND POVERTY STATISTICS


URBAN AND RURAL POVERTY DISCUSSION PAPER

Poverty is defined at the household or individual level. A household or person is considered poor if their equivalised net income is less than 60% of the UK median.

Statistics from the Households Below Average Income datasets show the number and proportion of people in rural and urban areas of Scotland who are in low income poverty.

Table 1 and chart 1 are from the Scottish Government Income and Poverty website. They show that there is very little difference between rural and urban areas in the rate of poverty before housing costs, and that poverty after housing costs is slightly higher in urban areas than rural areas.
Table 1: Number and percentage of individuals in relative and absolute low income poverty before and after housing costs in urban and rural areas, Scotland 2005/06
	RELATIVE LOW INCOME 

	 
	Before Housing Costs
	After Housing Costs

	 
	%
	000s
	%
	000s

	Urban areas
	18
	710
	20
	810

	Rural areas
	17
	160
	18
	170

	TOTAL
	18
	880
	20
	990

	  

ABSOLUTE LOW INCOME 

	 
	Before Housing Costs
	After Housing Costs

	 
	%
	000s
	%
	000s

	Urban areas
	11
	440
	13
	510

	Rural areas
	12
	110
	10
	90

	TOTAL
	11
	550
	12
	600


Source: Family Resources Survey, Households Below Average Income 2005/06 dataset

The urban rural indicator was matched to the Households Below Average Income dataset by the Office for National Statistics who bear no responsibility for the present analysis

Urban includes large urban areas, other urban areas, accessible small towns and remote small towns.

Rural includes accessible rural and remote rural areas.
Chart 1: Percentage of individuals in relative and absolute low income poverty before and after housing costs (BHC and AHC) in urban and rural areas, Scotland 2005/06
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Rural Scotland Key Facts 2007 reports income data from the Scottish Household Survey. The data, reproduced in chart 2, show that relative to the rest of Scotland, there is a higher percentage of households in rural areas with a net annual income of over £20,000, especially in accessible rural areas.
Chart 2: Annual Net Income of Highest Income Householder and Partner by Geographic Area, 2005/2006
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Source: Scottish Household Survey, 2005/2006

(Based on Scottish Executive Urban Rural Classification, 2005-2006)

Rural Scotland Key Facts also reported data from the Income and Employment domain from the Scottish Index of Multiple Deprivation.  This data, reproduced in Table 2,  shows that the percentage of the total population that is income deprived is lower in rural areas than the rest of Scotland, and is lowest overall in accessible rural areas. The percentage of the working age population that are employment deprived is also lower in rural areas than in the rest of Scotland.

Table 2: Income and Employment Deprivation by Geographic Area, 2006
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Rural

Rest of 

Scotland

Number of Income Deprived 29,976 49,571 628,181

Number of Employment Deprived 17,191 31,579 361,137

Percentage of Total Population that are Income Deprived 9% 8% 15%

Percentage of Working Age Population that are 

Employment Deprived

9% 8% 12%


Source: Scottish Index of Multiple Deprivation, 2006
(Based on Scottish Executive Urban Rural Classification, 2005-2006)

At the end of 2007, Scottish Government commissioned a Literature Review aimed at consolidating the available social research on the differences between rural and urban poverty. The Review made clear that sufficient evidence is not available and recommended that further research was commissioned. The Scottish Government is currently in the process of commissioning this research, the aims of which are to establish:

· whether the experience of relative poverty in rural Scotland is different from that in urban Scotland, and precisely what those differences are;
· what the implications are for delivering an anti-poverty framework across Scotland.  
The research will be commissioned by the end of June and is due to be completed by the end of September.
Discussion points

· Were you already aware that these figures were available on the Scottish Government website?

· Have you used these figures / will you use these figures? What for?

· Do you find these figures useful? 
· Do you think there are differences in the experience of poverty in urban and rural areas that are not already captured in statistics concerning access to services, crime, employment, and so on? What are these differences? How could they be measured statistically?


