MEASURING POVERTY IN SCOTLAND: 

A SEMINAR FOR USERS OF INCOME AND POVERTY STATISTICS


INCOME DATA IN THE SCOTTISH HOUSEHOLD SURVEY DISCUSSION PAPER
There is growing interest in the detail of the methods used to compute income estimates in the Scottish Household Survey (SHS). While the survey was not designed with the primary aim of collecting robust estimates of income, information on income is of critical importance. In particular, the focus on policy issues in the area of social inclusion means that income data is both a topic of, and resource for, policy analysis. 
One of the main benefits of the Scottish Household Survey is that the sample is both large and stratified by Local Authority, meaning that Local Authority results are available (annually for large Local Authorities and every two years for smaller Local Authorities).
Currently, income is collected as a variety of different components – earnings from main and other jobs, various means-tested and non-means tested benefits, and various other miscellaneous sources of income. Household income is currently defined as the income of the Highest Income Householder and (where applicable) their spouse. It does not include other household members which means a) that household income is underestimated for multi-adult households and b) is it not possible to perform any kind of equivalisation, so it is necessary to explicitly consider household composition in any income analysis.

Overall, around a third of respondents in the SHS have missing income information for one or more component of their income, either because they refuse to answer the question or are unable to provide sufficient information. This missing income data is imputed, using a variety of techniques, so that a total household income can be calculated. 

The Scottish Government have asked Ipsos MORI to review a number of aspects relating to the income data in the SHS:

· The definition of total net household income, and whether it is possible to extend the estimate to include all adult household members;

· Issues relating to the design of the questionnaires: the current coverage of sources of income and how the questions are structured;

· The robustness of the current imputation routines used;

· And harmonisation of the imputation routines between the SHS and other surveys (such as the Scottish House Condition Survey).

The session will cover the remit of the feasibility study, the likely outcomes of the study, and the implications for the data. In order to guide the review, participants will be invited to discuss how the income data in the SHS could be, and should be, used to inform policy.  

Discussion points

· Were you aware that Local Authority level income data was available from the SHS? 

· Do you currently use income data from the SHS? If so, how and what for? If not, why not?
· Do you think work is required to estimate the income of all householders, so that equivalised income could be calculated?
· How would you use improved income data from the SHS? What decisions would you hope to be able to base on results from SHS analysis?
· How important do you think harmonisation with other household surveys is?

