
CDO2004 - GUIDANCE NOTES
1. All debt inherited in reorganisation should be treated as it was prior to reorganisation unless, or until, there is a change in use of the asset concerned.

2. Non-relevant debt is intended, broadly, to include all debt which is attributed to revenue-generating undertakings.  The thinking behind this is that where there is a potential stream of third party revenue, the Scottish Executive should not separately subsidise (a) the cost of the debt, through loan and leasing charges and (b) operating costs, through GAE, but should provide a single subsidy of the net cost through GAE alone.
3. Debt outstanding attributed to direct labour and direct service organisations should not be included in Part 1 of the form but should be shown against line 2 in Part 2: Non Relevant Debt. Each Council should follow best accounting practice as to what debt should be attributed to DLOs and DSOs, subject to its auditor's agreement.

4. New Borrowing is defined to be advances from the loans fund relating to net capital expenditure in 2003-04 and is net of useable receipts applied to enhance basic consent. This figure will therefore be net of any capital grants, capital receipts or other capital monies used to finance capital expenditure in 2003-04. Set-aside and Capital receipts or monies used to repay capital debt in 2003-04 should be recorded in column 3
5. Payments made to trusts as capital grants before 31 March 2003 (i.e. 1 year prior to the date at which outstanding debt is being measured) which had not been spent by 31 March 2004 should be treated as non-relevant.
6. If the debt outstanding as at 31 March 2003 (column 1) differs from the debt outstanding as at 31 March 2003 from last year's CDO2003 by £100,000 or more, please provide an explanation of the reason for this.
7. Relevant Debt: Include here the debt on - 


Education  - (i) The element of Further Education debt included here should exclude FE 


debts incurred after 31 March 1991.

(ii) Any residual debt, incurred prior to 1 April 1993, for the Careers Service should now be included under education.


Transport -  (i) Revenue producing transport undertaking such as ferries, piers, 



 harbours, income generating car parks and airports should not be included 


 in Part 1. These undertakings should be included under Trading Services in 


 Part 2: Non- Relevant Debt.


(ii) Residual debt to be serviced from the general fund following the 

 creation of the new transport companies should be included.

 (iii) Capital investment in Railtrack and Scotrail and other operating       companies should be treated as relevant. 



 (iv) Debt incurred through capital expenditure on bus infrastructure should 


 be treated as relevant. 

Public Analyst - Only Councils who run a Public Analyst service should record 



outstanding debt here. This is in line with the Distribution 




Committee's recommendations regarding the treatment of this service.


Other Environmental Health - Include clean air, public conveniences, wash houses 


other public health.
Housing Improvement etc Grants - Include repair grants (mandatory and discretionary), environmental improvement grants and grants towards the reinstatement of defective housing i.e. items listed as 43, 44, 47 and 59 in the 2000/01 CPR5 return. Also include grants to Housing Associations under Section 25 of the Housing (Scotland) Act 1988.


Other Non-HRA Housing - Other non-HRA Housing includes only gross lending to private sector for house purchase/improvements and repayments, grants or loans to the private sector including Housing Associations under section 59 of the Housing Associations Act 1985 or section 25 of the Local Government Act 1988, provision of serviced sites and other non-HRA investment and receipts i.e. items 45-46, 48-50 and 52-58 in the 2000-01  CPR5 return. It does not include gross lending to Housing Associations under section 29 of the Housing Act 1974 (as repealed by Schedule 24 of the Housing (Scotland) Act 1987).


Other Miscellaneous Services - Include all other services relevant for revenue support grant e.g. lands valuation, registration of electors, registration of births etc., non-road lighting (other than on local authority housing properties), building control. Only the relevant portion of Corporate Management should be included in Part 1; include the non-relevant portion in Part 2. Car and house loans for staff should not be included in the form.

Planning - Advances to industrialists should not be included in the form e.g. loans under  Section 49 of the Local Government and Planning (Scotland) Act 1982.


Libraries

Museums and Galleries

Social Work Services

Police

Fire


District Courts

Roads and Road Lighting

Coast Protection

Flood Prevention and Land Drainage

Cleansing

Leisure and Recreation

Sheltered Employment

Homelessness

Slum Clearance

Consumer Protection

Burial Grounds and Crematoria.

8. This should include all trading services e.g. slaughter-houses, fishery harbours, markets, income generating car parks etc., including DLO, DSO.
9. Include repayments as part of the housing stock transfer programme.

10. The council should record only outstanding debt (on the date of transfer) and demolition costs on demolished housing transferred to the General Fund after March 2002 as an integral part of an approved NHP initiative. This will consist of continuing regeneration partnership projects funded under the 1998-99 bidding round and projects funded under the 1999-2002 NHP bidding round. This does not apply to NHP funding provided to support feasibility studies. Council returns in this section will be verified with Scottish Executive Housing Division.

11. Police, Fire & Bridge Boards and SPTA Only. Enter here a) the total estimated leasing payments made on leases taken out prior to 1 April 1981 and; b) the total estimated leasing payments on leases taken out since that date where the capital value of the asset involved has counted against your authority’s capital allocation. 

These assets are:

· Property leased for a period of more than 20 years; or any lease for 20 years of less which either provides for renewal beyond 20 years at the authority’s option or relates to a building constructed at the authority’s request.

· Vehicles leased for more than one year (finance leases only).

· Plant and equipment acquired by finance leases i.e. for this purpose those where the lease term covers the major part of the anticipated useful life of the asset and where the leasee normally accepts responsibility for maintenance. 
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