
SECTION 16B GRANT SCHEME
1. Grants in respect of services provided nationally or over a wide geographical area,

will continue to be the responsibility of Scottish Government Health and Wellbeing Directorate.  NHS Boards may, however, use the power provided by section 16B of the 1978 Act to make grants to assist services related to their area whether provided by a local body or by for example the local branch of a national body. Such grants should be made towards running expenses only, and not for capital purposes. If in special circumstances a Board wishes to make a grant for capital expenditure the prior approval of the Health and Wellbeing Directorate will be required: it should be noted however that such approval will be quite exceptional. Before making grants it is expected that NHS Boards will make such enquiries as are considered necessary (including the extent to which organisations make use of volunteers) and will require organisations to submit certified copies of their annual accounts to indicate that grants are used in the proper manner. Voluntary organisations should also be required to provide a written report, complementary to the annual accounts, which describes the use to which the grant has been put with as much qualification as is appropriate. If an NHS Board is approached directly for a grant in respect of services provided nationally or over a wide geographical area, the application should be referred to the Health and Wellbeing Directorate.
2. Where the Directorate and a Board are supporting the same national body there is the possibility of overlap. It is most important therefore that Boards inform the Directorate of their grants made to branches of national bodies for the provision of services locally.
3.  NHS Boards will wish to look critically at proposals which imply a continuing reliance on public bodies for a high proportion of an organisation's funds; but where the activities of an organisation have a clear relationship with the provision of health services and there may be special difficulty in raising funds from the general public to support these activities (organisations concerned with alcohol problems may be an example), it may be appropriate for a significant proportion of the organisation's running costs to be met by the NHS, in conjunction with local authorities in appropriate cases. Proposals for assistance in forming new bodies should also be looked at with special care to ensure that the new body fulfils a genuine need rather than causing fragmentation of voluntary effort.


