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AN OVERVIEW OF POLICY AND PRACTICE: SCOTTISH GOVERNMENT – WHAT IS BEING DONE IN SCOTLAND

Sustainable economic growth - The Scottish Government’s purpose

The Scottish Government’s focus is on creating a more successful country, with opportunities for all of Scotland to flourish, through increasing sustainable economic growth.  

By sustainable economic growth, we mean building a dynamic and growing economy that will provide prosperity and opportunities for all, while ensuring that future generations can enjoy a better quality of life too.

It follows that sustainable economic growth is not just about how fast we grow the economy. 

It’s also very much about how we do it. In particular it’s about fairness. 

Fairness between different parts of Scotland, between different groups in society, and between this generation and future generations. What we’re calling solidarity, cohesion and sustainability. 

Sustainability

As the title of this afternoon’s event would suggest, I’m going to concentrate mainly on the third of these: sustainability.

Our economy and society depend on natural resources and the environment. 

For raw materials and energy, for food, air to breathe and water to drink. 

For soils, air, and water that absorb and transform our waste and pollution. 

For attractive and safe environments which support our health, well-being and quality of life.

By the same token, economy and society have a variety of impacts that shape the environmental capital available to future generations. 

Some of these impacts are local – to Scotland or elsewhere – such as the environmental consequences, for example, of the primary industries such as oil and gas, farming and fishing, quarrying, mining, and forestry that produce the raw materials that ultimately feed, clothe and house us.  And some are global.
We have a responsibility to future generations and those less fortunate than ourselves for the legacy we leave them. That’s why we have made reducing the local and global environmental impact of our consumption and production one of our fifteen high-level national outcomes and set ourselves the goal of reducing our ecological footprint. 

Climate change

Probably the most pressing of our global environmental impacts is on climate change, through the carbon and other greenhouse gas emissions that are produced throughout the supply chain in processing, distributing and ultimately dealing with the goods we buy, use and throw away. 

Scotland is committed to playing its part in a coordinated global response to the challenge of climate change and the Scottish Government is bringing forward legislation putting in place a statutory target to achieve an 80% reduction in Scotland’s emissions by 2050.  

The consultation on our proposals for a Bill has just concluded. It attracted over 20,000 responses from 145 countries – truly a global response!

Our proposals will establish a framework for action in Scotland on climate change for the next 40 years. 

Sustainable industry

Sustainable industry will have a critical part to play:-

Enabling us to create and sustain the economic opportunities we need for a wealthier and fairer future for Scotland’s people. 

Doing so in ways which protect and enhance our environment for future generations. 

Capitalising on our natural assets and strengths, such the quality and beauty of our natural environment and historic cities and considerable potential in renewable energy sources and associated technologies.

Adapting and responding to the changes in market conditions that climate change will inevitably bring.

I’m looking forward to hearing a bit later on from some businesses in Scotland who are doing just that.

Energy

How we produce and use energy is key to a greener, wealthier and fairer future, in the face of the imperative needs to tackle climate change and ensure security of supply against the background of rocketing demand in the newly industrialising economies such as China and India and uncertainties and risks on the supply side.

In Scotland, we are blessed with enormous supplies of renewables including wind, wave. tide and biomass – and long-established skills and capacity in the technologies such as offshore engineering needed to harness them.

We have made great strides in renewable energy over the last year. At a little under 3 GigaWatts, installed capacity now surpasses that of our nuclear generators. 

We believe we can go much further and we welcome and support the role which Europe’s own renewables targets are playing in driving ambitions in this area. 

We have increased Scotland’s own targets for renewable energy generation to 31% by 2011 and 50% by 2020. To meet these, we will need several more GigaWatts of capacity. 

But success isn’t just built by setting targets. We need to ensure Government plays its part in supporting the sector, and in providing the long term frameworks needed to enable investment. 

We need to make sure that the planning and consents system is working well. We have set a clear framework for renewables development in the planning system, which will be reinforced by our proposals for a new National Planning Framework highlighting priorities in renewable energy and improvements to infrastructure.  

The message is clear. We want more renewables. But not at any price. The best proposals will reconcile community and environmental concerns in advance. 

A thriving renewables sector depends on a strong research foundation. Scotland has a high quality research infrastructure which is supporting the development of renewables and green energy more widely. 

Our new Energy Technology Partnership will bring together the best energy research establishments in our universities, enabling them to pool and market their skills to a wide range of energy sector clients. 

The Partnership is working with closely with the Scottish Government and industry on setting up the Scottish European Green Energy Centre in Aberdeen, which aims to develop partnerships across Europe designed to promote the development and deployment of green energy. 

Our renewable future is dependent on emerging technologies, especially wave and tidal power. We are leading the way in providing long term market support for this sector, through our Marine Supply Obligation, and we will continue to improve this so as to maintain our leading edge.  

Early in April, our First Minister – Alex Salmond – announced a new initiative, the £10 million Saltire Prize, to support the development and deployment of renewable technologies. We are recruiting the panel of experts to establish the details of the prize, which will be announced later this year on St Andrew’s Day.

Of course, our ambitions are not confined to renewable electricity, which cannot be the whole answer. We are also looking to increase substantially renewable heat. 

And  to use technologies such as cleaner coal and carbon capture and sequestration to reduce the impacts of the fossil fuels which will continue to provide a significant element in Scotland’s energy mix.  

Diverse though that mix will be, I should just restate that – taking account of the costs and safety considerations – the Scottish Government sees no continuing role in it for nuclear power. 

Finally on this heading, I have talked much about how we produce energy. But how we use it – energy efficiency - matters too.  

That’s why the Scottish Government is already helping businesses to cut emissions, to improve productivity  and to increase its competitiveness.

Through Loan Action Scotland, we provide interest free loans of up to £100k to help SMEs invest in energy efficiency measures

Last year 84 Scottish SMEs received loans worth a total of £2m from the scheme –our best year ever. And we plan to expand the scheme in 2008 to make it even bigger and better 

We also fund the Carbon Trust in Scotland to deliver consultancy advice through carbon management for large business energy users, and energy audits for others. Last year the Trust helped over 300 Scottish businesses implement measures which will save over 200,000 tonnes of CO2 and over £15m during their lifetime.

Our business adviser network, funded through the Energy Saving Trust, also helps smaller SMEs to reduce their energy bills. Last year over 600 Scottish businesses received energy audits through this support.   

All this aimed at helping businesses cut inefficient energy consumption, which is environmentally damaging and economically costly. 

Waste

Which leads me to another pressing issue of concern from the perspective of sustainable consumption and production: waste.

Waste is a problem - and an opportunity.

Disposing of it properly – so that it does not damage the environment – takes energy, money and land. 

Waste represents a misuse of resources that could be put to more valuable use. 

That is why we announced early this year that we wanted to move Scotland towards a zero waste society, setting tough new targets to increase recycling and reduce landfill, and  putting a stronger emphasis on reducing commercial and industrial waste, alongside our continuing efforts on household.

We and our counterparts across the UK are working through organisations such as WRAP (the Waste & Resources Action Programme), Envirowise and NISP (the National Industrial Symbiosis Programme), to improve resource efficiency within the supply chain. 

For example:

· WRAP and Envirowise are working together to tackle packaging and food wastes arising in the food supply chain. This supports the Scottish Food and Drink Federation’s “Five Fold Environmental Ambition” action plan, which includes targets to 

· To reduce the amount of food and packaging waste arising at food manufacturer’s premises by 20% by 2010, and 

· To send zero waste to landfill from 2015.

· WRAP is working with the DIY and home improvement sector to reduce product damage in the supply chain, through smarter packaging design and changes to logistics. Product damage in transit for the DIY industry is estimated to cost over £400 million a year and results in substantial volumes of unnecessarily land fill.

· Envirowise run a DesignTrack service – designed to reduce the environmental impact of a product over its lifecycle – and a very effective measurement and benchmarking service focused on educating businesses how to understand their resource use from raw materials to waste, including its implications for their carbon footprint.

Similarly, we are supporting a range of initiatives to encourage consumers  to reduce, reuse and recycle more. 

Waste Aware Scotland for example are doing research on product life-spans with a view to encouraging consumers to purchase products with a longer life where this makes sense.   

Food waste is a big issue. It has major climate change implications - not just in its disposal but also in producing and transporting food that is eventually wasted.  

“The Food We Waste” report [by WRAP] showed that Scottish households buy but do not eat nearly £1 billion of food a year, equivalent to about 600,000 tonnes of wasted food. Over 60% of this could have been eaten if we had planned, stored and managed it better. 

WRAP are working with the food industry to help consumers manage and consume the food they buy better rather than waste it. With Waste Aware Scotland, they are running the “Love Food; Hate Waste” campaign advising householders how to cut food waste (for example by better storage, avoiding over-buying and using left-overs).   

There are also messages about re-using products, rather than just throwing them away.   In Scotland, for example, the community recycling sector is active in collecting used furniture from households and distributing it to disadvantaged people, such as homeless people moving into accommodation.   I know that other parts of the EU, such as Flanders, have measures in place to encourage the re-use of goods. 

Consumers

In the end, businesses will produce and supply the goods and services that they believe customers will pay for. As well as advocating, supporting and driving businesses to become more efficient in how they use resources, including energy, we want to encourage consumers to demand greener products, and make it easier for businesses to meet that demand. 

Actions already being taken by firms such as the big supermarkets and the winners of our annual VIBES awards for more sustainable businesses show a recognition that there is such a demand and that there are opportunities in responding to it.

One thing that government can do – and the Scottish Government is doing – is to work, in partnership with civil society, to influence the behaviours of and demands of present and future consumers. 

We do this for example through social marketing and campaigning approaches 

Such as the It’s our future campaign, which includes the Ten Steps to a Greener Scotland initiative encouraging people to sign up to ten environmental pledges to reduce their impact on or improve their environment.

Such as our Action Plan for the UN Decade of Education for Sustainable Development, which aims to build in environment and sustainable development concerns throughout the education system.  

Such as our new Climate Challenge Fund, which my colleague Richard Lochhead launched in Glasgow yesterday.  The Fund will provide over £18 million over the next three years to support community-led initiatives throughout Scotland to take action to cut carbon emissions, for example by using less energy, walking and cycling more or buying more seasonal, more sustainably-produced food. 

Finally, I’ve talked a lot about what we ask of business and consumers, and how Government can help and encourage them. 

But of course the public sector is a big business and a big consumer in its own right, and we are determined to embed more sustainable thinking into our procurement and how we run our estates and operations so that public spending is directed towards greener goods, services and infrastructure, demonstrating that we are prepared to walk the talk and providing practical support for greener business.

Conclusion

In conclusion, sustainable industry is key to the Scottish Government’s purpose, with its focus on sustainable economic growth. I’ve given just a few examples of how the Scottish Government and its partners are working together to support and encourage businesses and consumers to be more sustainable.

We’re now about to hear from two key partners in particular – the European Commission, who set much of the framework for this work, and SEPA (the Scottish Environment Protection Agency), who play a critical part in delivering on the ground in Scotland, as environmental regulator, persuader and source of expertise – before hearing from some of the businesses in Scotland who are at the sharp end of making this thing we call sustainable consumption and production a reality.

Thank you for listening.
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