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Dear Sir
Consultation on the Charity Accounting Regulations

Thank you for your letter of 11 April inviting us to respond to the Consultation on the Charity
Accounting Regulations.

Qur responses {o the questions you pose are as follows:
1. Thresholds

The requirement for audit or independent examination of accounts does depend in part on the
Constitution of the charity and in part on the regulations. We think that the threshold of
£250,000 for charities using the receipts and payments account is acceptable although we are
not clear how many charities which have a £250,000 might actually avail themselves of this
as their Constitutions or grant givers may well require an audit.

In so far as the smaller charities are concerned, we think the discipline of submitting accounts
for independent examination, even where income is less than £10,000, is a protection which
should remain.

2. UK charities

We believe that where the charity has a separate legal entity operating in Scotland that it
should prepare accounts for the Scottish operation and file them with OSCR where it will also
be registered. For those charities who prepare only UK accounts and which are already
subject to regulation by the Charity Commission should not also be required to lodge
accounts with OSCR but only to Register with them.
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Exemptions
We believe it is the right approach to exempt from the Regulations those charities who
otherwise have to conform with other Statements of Recommended Practice, such as RSLs

and higher and further education institutions.

We also agree that OSCR should have the discretionary power to grant specific variations
from the Regulations where there is a complete requirement placed by a statutory authority.

Designated Religious Charities

We agreed that DRCs should follow the same Accounting Regulations as other charities in
Scotland.

Charitable companies

Whilst we would have expected the audit threshold for charity companies to be the same in
England and Wales as it is in Scotland and therefore the audit threshold should rise in line
with the Companies Bill currently going through Westminster we accept the logic of keeping
the Scottish threshold for audit constant for all Scottish charitable entities.

Accounting periods

We agree that the period for submitting annual report and accounts should be reduced from 10
months to 7 months in line with the Companies Bill which is currently going through
Westminster. It is beneficial for accounts to be produced timeously so that the public can see
the accounting for donations.

Accounts in Gaelic

We have no view on this question.

The Charities SORP

We consider it would be simpler if the accounts which are produced on an accruals basis have
to follow the recommendations of the Statement of Recommended Practice.

The Draft Regulatory Impact Assessment

We have no comments on the RIA.

We also enclose the respondent information form duly completed.

Yours faithfully
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