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Dear Ms Warne

Charities and Trustee Investment (Scotland) Bill
Draft Charity Accounting Regulations

We have reviewed the draft Charity Accounting Regulations. We are supportive the
proposed changes but have concern about one aspect of the regulations about when an
audit is required.

The draft regulations are proposing bringing the thresholds for an audit for Charitable
Trusts and Charitable Companies to a common figure. Therefore for Charities with
income between £90,000 and £250,000 their Accounts will be subject to an Independent
Examimation. Only Trusts and Companies with an income of over £250,000 will be
subject to Audit,

There is no requirement for the Independent Examiner to be a qualified Accountant but
only that they be a “competent” person. The responsibility for the competence of the
Independent Examiner falls on the Trustees or Directors of the Charity. As the
Independent Examiner must formally confirm that the Accounts have been prepared in
accordance with the Accounting SORP we think that it wi a difficuit duty for anyone

other than a qualified %
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Furthermore we believe these provisions could open up an opportunity for those of a
fraudulent bent of thinking to use a Charity for their scam and appointing one of their
associates as the Independent Examiner. There would therefore not be proper scrutiny of
the finances and financial statements of these Charities. This is surely at odds with the
objective of the new Charity Law to tighten up regulation of Charities so as to prevent a
repetition of the recent scandals.

We suggest that only people professionally qualified as Accountants should be allowed to
carry out the Independent Examination of Charity Accounts.

With best wishes

Yours sincerely

—_—

William Macdonald
Treasurer and Trustee/Director



