STANDARD SECURITY

by

# [Homestake Owner]

in favour of

The Scottish Ministers

I/We, #, residing at # (declaring that where these presents are granted by more than one person the singular herein includes the plural and all obligations herein are undertaken jointly and severally) hereby in security of all sums which are now or may hereafter become due by me/us to the Scottish Ministers  by virtue of the Minute of Agreement between them and me/us dated of even date herewith and any variation thereof, GRANT a Standard Security in favour of the said Scottish Ministers over ALL and WHOLE [description per Disposition]; The Standard Conditions specified in Schedule 3 to the Conveyancing and Feudal Reform (Scotland) Act 1970 as varied by the said Minute of Agreement and any lawful variation thereof operative for the time being shall apply; And I/we agree that the Standard Conditions shall be varied to the effect that (First) the insurance to be effected in terms of Standard Condition 5 (a) shall provide index linked cover to the extent of (i) full reinstatement value or (ii) the full price at which the security subjects would be sold by the creditor outwith their Homestake Scheme (a certificate from or on behalf of  the creditor being conclusive in that regard) or (iii) the market value from time to time whichever is the highest; and (Second) all policies of insurance effected by the debtor which afford cover in respect of the security subjects against fire and other risks within the terms of Standard Condition 5 (a) shall be disclosed to the creditor by the debtor in order that they may be written or endorsed for the interest of the creditor and the debtor and shall in other respects be deemed for the purpose of this Standard Security to have been effected under Standard Security 5(a); Provided that the sums hereby secured shall be ranked and preferred on the said subjects and on the rents thereof and on the proceeds thereof or any part thereof in the event of a sale of the same after and postponed to a sum not exceeding #(£#) to be advanced under the Standard Security granted or about to be granted by me/us in favour of # and all interest and expenses secured or that may be secured thereby and that without regard to the order in which the last mentioned Standard Security and these presents have been or shall be recorded/registered; And I/we grant warrandice excepting therefrom the said Standard Security in favour of the said #; And I/we consent to registration for execution: IN WITNESS WHEREOF

